
GTM Research and Energy Storage Association
2017: Key Insights on the Energy Storage Boom

GTM Research and Energy Storage Association 2017: Key Insights on the Energy Storage Boom

When Texas Sized Ambition Met Battery Innovation

Remember when everyone thought renewable energy was just a passing fad? The GTM Research and Energy

Storage Association 2017 report delivered a reality check louder than a Tesla coil demonstration. That year,

U.S. energy storage capacity surged by 41.8 megawatts - a 46% jump driven primarily by a single

game-changing project in Texas. Let's unpack why this partnership's findings still resonate in today's

battery-powered landscape.

The Numbers That Shook the Grid

The 2017 report revealed three seismic shifts:

  A single 30-MW Texas installation outperformed the entire 2016 Q3 national deployment (29 MW)

  California's regulatory reforms created a $1 billion storage procurement mandate

  Utility-scale projects accounted for 85% of new storage capacity

Policy Meets Technology: California's Storage Mandate

California's AB 2514 required utilities to procure 1.3GW of storage by 2020 - essentially creating an artificial

heart for the renewable energy ecosystem. This regulatory defibrillator jumpstarted projects like:

  Southern California Edison's 260MW portfolio

  Tesla's Mira Loma substation (20MW/80MWh)

The Ripple Effect of ERCOT's Texas Gambit

ERCOT's energy-only market structure turned storage into the ultimate poker player - storing cheap nighttime

wind power to sell during peak hours. The report highlighted how this created:

  15% ROI improvements through energy arbitrage

  Sub-2-second frequency response capabilities

  60% reduction in ancillary service costs

When Battery Chemistry Became Grid Alchemy

2017 saw lithium-ion achieve grid parity at $625/kWh - 40% cheaper than 2015 prices. The report's authors

noted this transformed storage from grid sidekick to grid superhero, capable of:

  Black start capabilities (restarting dead grids)
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  Voltage support during solar ramp events

  Transmission upgrade deferral worth $6/MWh

The Ancillary Services Gold Rush

Frequency regulation markets became storage's secret sauce, with PJM Interconnection alone accounting for

35% of 2017 deployments. The report detailed how storage outmaneuvered traditional generators by:

  Responding 100x faster to grid signals

  Providing symmetrical capacity (charge/discharge)

  Operating at 95% round-trip efficiency

Behind-the-Meter Breakthroughs

While utilities dominated headlines, commercial storage quietly achieved 18-month payback periods in

demand charge management. The report spotlighted:

  Walgreens' 1MW Chicago installation

  Stem's AI-driven storage optimization software

  30% OpEx savings for big box retailers

Market Evolution: From Megawatts to Market Makers

2017 marked storage's transition from niche player to market architect. The GTM/ESA team identified three

paradigm shifts:

  Value stacking (combining 4+ revenue streams)

  Storage-as-a-Service business models

  Virtual power plant aggregation

As Texas' grid operators can attest, the lessons from 2017 continue shaping today's energy transition - proving

that sometimes, the best way to predict the future is to invent it through smart policy and smarter batteries.
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