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When Batteries Become Bankable Assets

Imagine a world where electricity grids dance to the rhythm of renewable energy, with giant batteries

smoothing out the hiccups in wind and solar power. This isn't science fiction - it's the daily reality for

Gresham House Energy Storage Fund (LSE: GRID), the UK's largest listed battery storage operator

controlling 20% of the market. Currently trading at GBP46.15 (-1.81% as of March 3, 2025), this specialist

fund has become the litmus test for energy storage profitability.

The Octopus Deal: A Game of Musical Megawatts

Last week's GBP43 million partnership with Octopus Energy sent shockwaves through the sector. Here's why

it matters:

  920MWh of battery capacity (half their portfolio) now operates under fixed-price contracts

  Two-year revenue visibility replaces volatile merchant exposure

  Innovative "virtual power plant" model diversifies income streams

Think of it like renting out hotel rooms in an electricity marketplace - instead of gambling on nightly rates,

GRID secured 730 consecutive bookings at premium prices.

Technical Checkup: What the Charts Whisper

The stock's recent 1.81% dip masks fascinating technical dynamics:

  Moving averages: Short-term signals flash red (5-day MA at GBP46.57), while 100-day MA (GBP45.24)

suggests value buying

  RSI at 48: Neither overbought nor oversold - the Goldilocks zone for contrarians

  Pivot points: Immediate support at GBP46.32, resistance looming at GBP47.32

The Battery Storage Tightrope Walk

GRID's journey mirrors the sector's growing pains. Revenues plunged from GBP150k/MWh (2022) to

GBP50k (2023) as markets adapted. Yet their GBP1.5B portfolio keeps attracting investors hungry for:

  Inflation-linked cashflows (85% of revenues tied to CPI)

  Grid balancing fees that pay like clockwork

  Capacity market payments - essentially "standby" income

Regulatory Thunderclouds on the Horizon
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National Grid's sluggish battery adoption remains the elephant in the control room. As fund manager Ben

Guest bluntly states: "Every minute of grid inertia costs shareholders potential returns." The Octopus deal

cleverly sidesteps this bottleneck by:

  Monetizing flexibility directly with retailers

  Creating "synthetic baseload" through contracted volumes

  Proving batteries can compete with gas peakers on reliability

Investor's Crossroads: Charge Up or Power Down?

With dividend yields compressed to 5.8% (from 7.2% pre-2023), GRID presents a classic growth vs value

dilemma. The GBP430M market cap now prices in:

  50% portfolio still exposed to merchant risk

  Regulatory uncertainty around grid access reforms

  Technical headwinds from falling battery hardware costs

Yet for those believing in the electrification megatrend, GRID offers pure-play exposure to the UK's energy

transition. As one analyst quipped: "Investing here is like buying pickaxes during a gold rush - batteries will

profit regardless of which renewable source shines brightest."

Web: https://silichicbaby.co.za
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